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BRANCH OFFICES 
(Continued from page II ) 

provision became effective on January 
31 and a similar provision in NYSE 
342.10 became effective September 9, 
2005.19 

D. Foreign Offices 
Foreign offices must be registered 

if they meet the conditions of the 
definition of branch office unless they 
are otherwise exempt. 20 

XIV. IMPACT OFNASD RULE 1017 
Rule 1017 requires a member to 

submit an application for approval for an 
increase in the nwnber of branch offices 
under certain specific requirements 
where (1) there is a material change in 
business as defined in NASD Rule 1011 
and is not excluded by IM-I011-1 or 
(2) there is a membership agreement 
with the NASD to not expand or to 
not add additional branches without 
NASD approval. As a result of recent 
changes to Rule 3010, certain locations 
previously not considered branches 
may be considered branches and must 
be registered as such. However, such 
offices are grandfathered for purposes 
of Rule 1011 and Rule 10 17. These 
branches will not be considered a 
material change or increase in the 
number of offices without changing the 
membership agreement.21 

XV. AMENDING FORMS U-
4 AND US AND FORM BRAS 
A RESULT OF THE RECENT 
INTERPRETATION OF NTM 06-
12 AND NYSE INFORMATION 
MEMORANDUM 

As a result of the clarifying 
interpretations with the definition of 
branch office and exclusions, members 
may need to amend their Forms BR 
and/or Forms U-4 or U-5 to include or 
exclude certain branch offices. 
XVI. SUMMARY 

All in all, the NASD, NYSE 
and NASA are to be applauded for 
developing a uniform definition 
which has long been needed. This 
will substantially assist filing branch 
offices notices by permitting the 
CRD system to handle such branch 
office notifications, particularly for 

state purposes. In addition, the recent 
interpretation contained in NTM 06-
12 provides needed clarity although 
there will obviously be some situations 
that are not covered. All in all, the new 
interpretations are important and should 

be read carefully by every member. 

1. NASD NYSE Joint Interpretive 
Guidance; NASD Notice to Members 06-12 
(March, 2006); NYSE Information Memo 
06-14 (March 2006). 
2. NASD Notice to Members 05-66 
(October 2005); NYSE Information Memo 
05-74 (Oct. 2005) 
3. ld. 
4. NTM 06-12, p. 3. 
5. Id., at 3. 
6. Id., at 4. 
7. Id., at 4. 
8. ld., at4. 
9. Id., at 5. 
10. Id., at 6. 
11 . Id., at 6. 
12. Id., at 6. 
13. ld., at7. 
14. Id., at 7-8. 
15. Id., at 9. 
16. Id., at 9. 
17. Id., at 10. 
18. Id., at 10. 
19. Id., at 10. 
20. Id., at 10. 
21 . Id., at 11. 
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